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In a voice vote July 8, the US Senate approved an amendment to the omnibus trade bill which
would reduce US contributions to multilateral banks when the latter approve loans for projects
that will aggravate existing world supplies of agricultural commodities and minerals. Sponsored
by Republican Sens. Don Nickles (Okla.) and Steve Symms (Idaho), the amendment requires US
directors at the World Bank and the regional development banks, such as the Inter-American
Development Bank (IDB), to vote against loans for projects in developing countries that would
increase wheat output, copper mining activities, and production of other commodities considered
already in oversupply and produced in the United States. Briefly, if development bank directors
from other countries outvote US directors to authorize such a loan, then the US would reduce its
replenishment to the bank by the amount of its share of the loan. For instance, if a bank approved a
$200 million over US objections, and if the US share of the loan were 20%, the US would reduce its
next contribution to the bank by $40 million. In addition, the United States would prohibit the bank
in question from borrowing in US capital markets. Senator from North Carolina, Terry Sanford,
lobbied against the amendment, arguing that the proposal would destroy the international banking
system, reduce US influence in multilateral lending policy, and illustrate for the rest of the world
US arrogance. He emphasized that the major aim of the multilateral banks is to raise the incomes
of poor people around the world so that they can afford to buy US and other western goods. "If the
US uses MDBs for political purposes, so will others. The purposes of this amendment are good, but
the way we go about it is extremely dangerous," he said. The omnibus trade bill approved earlier by
the House of Representatives does not contain a similar provision. That difference, alongwith many
others in the House and Senate bills, will have to be resolved by a conference committee composed
of members of both chambers.
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